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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)

FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2023 (UNAUDITED)

INCOME STATEMENT

Interest income
Interest expense
Net interest income

Gains less losses arising from trading activities in foreign currencies
Gains less losses arising from non-trading activities in foreign currencies
Gains less losses on securities held for trading purposes

Gains less losses from other trading activities
Fees and commission income

Fees and commission expense

Others

Operating income

Staff expenses

Rental expenses

Other expenses

Operating profit / (loss) before impairment
Change in expected credit losses

Profit / (Loss) before taxation

Tax expense

Profit / (Loss) after taxation
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20231410 £

202%1A18 %

124318 124318
1 January to 1 January to
3] December 2023 31 December 2022
BEFL/ BETA S/
HKD'000 HKD'000

4,891,250 1,534,061
(4,257,184) (1,075,230)

634,066 458,831

44,779 9,342

(61,873) 102

6,035 4,172

5 2,265

96,559 76,639
(7,652) (8,064)

114,825 21,813

826,744 565,100
(168,660) (145,878)
(40,932) (42,609)
(37,586) (37,045)

579,566 339,568
(313,125) (62,091)

266,441 277,477
(94,646) (76,312)

171,795 201,165
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2023 (UNAUDITED)

BALANCE SHEET

Assels

Cash and balances with banks

Due from Exchange Fund

Net Placements with banks

Placements with banks which have a residual contractual maturity of not

more than one month

Placements with banks which have a residual contractual maturity of

maore than one month but not more than 12 months
Less: ECL Allowances

Certificates of deposit held

Net Loans and receivables
Loans and advances to customers
Accrued interest & other accounts
Less: ECL Allowances

Securities held for trading purposes

Net Investment Securities

Investment in securities at fair value through other comprehensive income

Investment in securities at amortised cost
Less: Allowance
Less: ECL Allowances
Property, plant and equipment
Total assets
Liabilities
Deposits and balances from banks
Deposits from customers
Demand deposits and current accounts
Savings deposits
Time, call and notice deposits
Amounts due to head office and overseas offices
Certificates of deposit issued
Other liabilities
Total liabilities
Reserves
Retained Profit / (Loss)
Other Reserves

Total Reserves

Total Liabilities and Reserves
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2023%12H31H/ 20235067308/
31 December 2023 30 June 2023
BHER/ BHER S/
HKD'000 HKD'000
515,105 511,346
31,768 166,229
3,515,161 783,385
3,515,175 -
- 783,510
(14) (125)
12,884,483 11,833,557
52,267,318 50,484,994
50,529,583 48,867,175
2,128,802 1,855,496
(391,067) (237,677)
5,418 66,069
23,030,170 24,206,426
23,030,170 23,894,838
- 313,404
(1,816)
69,827 85,666
92,319,250 88,137,672
37,733,505 43,134,028
38,943,797 28,372,891
91,410 71,331
304,361 773,990
38,548,026 27,527,570
10,254,950 10,285,630
3,612,320 4,922 849
2,073,489 1,545,489
92,618,061 88,260,887
210,236 76,438
(509,047) (199,653)
(298,811) (123,215)
92,319,250 88,137,672




FEBARGARRLE (FhH)
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HUA X14 BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2023 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION
AEH T H

1 Loans and advances to customers

()  Analysis by industry sectors

Industrial, commercial and financial
Property development
Property investment
Financial concerns
Stockbrokers
‘Wholesale and retail trade
Manufacturing
Transport and transport equipment
Recreational activities
Information technology
Others
Loans and advances for use in Hong Kong
Trade Financing
Loans and advances for use outside Hong Kong

(b)  Analysis by geographical segments

As of 31 December 2023
Hong Kong

Maintand China

As of 30 June 2023

Hong Kong
Maintand China

FARUARRORESHABRR N FHHERE, BTH

Loans and ad to by are

(¢) Impaired and Overdue Loans and Advances to Customers & & @R & ME F R ALK

Gross impaired and overdue loans and advances to
customers

ECL allowances of impaired and overdue loans and
advances

Market value of collateral in respect of impaired and
overdue loans and advances

Covered portion of impaired and overdue loans and
advances

Uncovered portion of impaired and overdue loans and

advances

2SR TR B B BB A IR 1 R R

FFREARE
2023%124318 2023464308
31 December 2023 30 June 2023
B FL [T BEFL FE YT
o
HKD'000 % covered by HKD'000 % covered by
collateral collateral
BHXSHNS
IH a8
RS 3 4,060,000 0.00% 5,110,000 0.00%
BERF 1,463,445 66.09% 582,696 100.00%
ROE 22,988,827 2.34% 24,170,585 4.84%
BRa 959,265 0.00% 300,000 0.00%
HEREEK 5,888,275 64.88% 5,955,219 64.19%
¥ 535,646 0.00% 391,755 0.00%
W RE RN 468,690 0.00% 301,651 74.03%
BRES - - - -
KAt 84,000 0.00% 244,000 0.00%
#ie 2,672,358 20.77% 986,702 23.31%
EHBRAZFHRALK 39,120,506 15.03% 38,042,608 15.85%
LET S - - - -
E&BAS R R Z R ALEK 11,409,077 3.12% 10,824,567 3.35%
50,529,583 12.34% 48,867,175 13.08%
FARHK TEAEF EAEMFR HBER
A FH AL, EX RS R R A
. Overdue and
and Lmpaired loans rescheduled loans  ECL Allowances
advances 1o and advances to
and Advances to
customers customers
customers
#HFR/ B/ BRFA/ BT/
EREN HKD'000 HKD'000 HKD'000 HKD'000
#A2023412A318
##% 31,529,524 496,400 496.400 347,082
L] 19,000,059 - - 41,463
50,529,583 496.400 496,400 388,545
#20234-6 A 308
#i% 29,859,244 496,400 496,400 167,485
TR 19,007,931 - - 68,938
48,867,175 496,400 496,400 236,423
Al TRARESEE.
d in with the location of the counterparties after taking into account any recognized risk transfer.
20234124318 202346 A 308
31 December 2023 30 June 2023
LR 8 £3 EE 8 33
EoL o AR EEFA ALY
HKD'000 B E S HKD'000 B E LI
% of Total loans % of Total loans
and advances and advances
to custorners 10 customers
CRERCHEME P REALRH LT 496,400 0.98% 496,400 1.02%
LR CHEME A RRAERARGAE 248,200 99,280
PR BTN ]
AR SRR LRI BT )
HEWHAEG L REAR T HIFRAAL _
#*
e 11 F i 7
3{..4&437 AEHCARARTHEMRRAK 196400 496,400

The impaired and overdue loans and ad to are i

FAAP BAEA B R RASEREH, RHABEFARRAP RO RO 2 5.

Where collateral values are greater than the gross loans and advances amount, only the amount of collateral up to the gross loans and advances is included.

BERSITRBYERSN, FELRFLIFAFEFTHRGARREBEHLBREAR LKL,

y ined to be impaired

Other than provisions which have been made locally, Hua Xia Bank Co., Limited Head Office has provided country risk provision based on the exposures maintained at Hong Kong Branch,
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2023 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

EFAE S £d€ )]
2 International claims B Bk
20234£12 531 8/31 December 2023
#%H %L / HKD Million
e R 4T AL B AR
Non-bank private sector
SRAT A A Bl X E0E 28,3 SELS 3 LN ¥ 3 1 EL 35
Non-bank .
Banks Official sector financial Nqn-ﬁnancxa] Total
o private sector
mstitutions
Offshore centres E P 373 - 13,976 8,800 23,149
Of which: Hong Kong P F# I 372 - 13,226 8,800 22,398 [
Developing Asia-Pacific HEPTERBRAR 21,236 - 12,697 19,407 53,340
Of which: Mainland China ¥ $H [ 21,236 - 12,697 19,407 53,340 |
2023406 530 H/30 June 2023
# % @ # 7L / HKD Million
ESRIT AR B M AE
Non-bank private sector
SRAT VLT JEsRAT R R R RRERAE i
Non-bank .
Banks Official sector financial N(.)n-ﬁnan(:lal Total
s private sector
institutions
Offshore centres AP 350 - 14,699 9,078 24,127
Of which: Hong Kong e, Fi | 348 - 14,325 9,078 23,751 |
Developing Asia-Pacific BRTEABAER 16,962 - 9,041 22,543 48,546
Of which: Mainland China EE I 16,962 - 9,041 22,543 48,546 |

ARFHEHAE S LS HF AR RA LR GMER, LCHAARTRRHHSRE, —AAT, ARNRROERLFLEIIDHFAHAERGAE
W —HRR, ABHMSRTEERLMITHBILT, RERTORRAFREIFRALDHF AR, ARELAZAD—BERHHE 3 —EAE
o TRHMEARFECHLETRR S ARAEHI0NR UL, LB BERGAEA LREIRE,

The information on International Claims discloses exposures to foreign counterparties of which the ultimate risk lies, and is derived according to the location of the
counterparties afier taking into account any recognized risk transfer. In general, such transfer of risk takes place if the claims are guaranteed by a party in a country
which is different from that of the counterparty or if the claims are on an overseas branch of a bank whose head office is located in another country. Only regions
constituting 10% or more of the aggregate International Claims after taking into account any recognized risk transfer are disclosed.
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)
(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2023 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

HEM T H O

3 Currency risk

Spot assets

Spot liabilities

Forward purchases
Forward sales

Net options position

Net long / (short) position

Spot assets

Spot liabilities

Forward purchases
Forward sales

Net options position

Net long / (short) position

B

RETE
_Eatk
AN

R 275 &3]
FHERF
Fo/ (48) R IFH

AEKE
RE B
EBE A
22} ¢
T4 F B
£/ (GE) #iFH

20235128318/
31 December 2023
BREEA/
HKD Million
Bijt EUR #H KT SGD ARY CNY % A USD # 8 Total
650 203 5,456 61,676 67,987
(8) 2) (11,017) (67,861) (78,890)
18 34 6,099 17,254 23,405
(624) 211) (801) (10,647) (12,283)
36 24 {263) 422 219
2023506 H30R/
30 June 2023
BREHL/
HKD Million
EX7T EUR Hng SGD A R% CNY % 4. USD 5 Total
374 205 2,609 61,205 64,393
(10) 2 (11,371) (69,686) (81,069)
551 36 10,577 28,689 39,853
(878) {208) (2,179) (18,783) (22,048)
37 31 (364) 1,425 1,129

FE-RAARRFHREER AT RAEBAKBGRBHLF 0%, BN SRR TA LR HHE,

A particular foreign currency is disclosed when its net position constitutes not less than 10% of the Branch's total net position in all foreign currencies.

20234120318 A202356A308 E BB FTE/ (A,

There was no structural assets / {liabilities) as at 31 December 2023 and 30 June 2023.
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2023 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
HAHHEH ()
4 Non-bank Mainland exposures HP AR SN TR AR

2023#12831H/31 December 2023
#W A/ HKD'00O

TERIRNE FTERRNKTE W
A& AR
On-balance sheet ~ Off-balance sheet Total
€Xposures EXposures
Central government, central government-owned e

L. catities and their subsidiaries and Joint Ventures T XM A% RKAAA L MR KM 21,585,683 30,585 21,616,268
("IVs") NEARSELK
Local governments, local government-owned WHHBAY . BT BARE LA

2. entities and their subsidiaries and JVs PEEPS ¥ 13,933,702 606,313 16,340,213
PRC nationals residing in Mainland China or other ) : 3 .

el Sy . L EETBREYG T BARALRARAER

3. entities incorporated in Mainland China and their 7" 7 4 9,804,467 1,520,288 11,324,755
subsidiarics and JVs AEZARBERAMBNIARLELR

4, Other entities of central government not reported in 3 &4 £k 150 N4E 405 P B A Z RiEM 1,637,181 528720 2,165,901
item 1 above #*

5 Qﬂler entities of local governments not reported in 3 44 b 3 297 P 48,4 6 3t 05 BOAT 2 A fe i 2,394,914 : 2,394,914
item 2 above i* ’
PRC nationals residing outside Mainland China or

6 entities incorporated outside Mainland China BEd BRS¢ B AR RABIER 911,513 38.800 950313

" where the credit is granted for use in Mainland Z ARG, R PENREAZGR i : ’
China
Other counterparties where the exposures are N .

7. considered by the reporting institution to be non- f}?g;g&i&ﬂﬁ#ﬂhﬁ?m RS 2,851,658 600,000 3451658
bank Mainland China exposures
Total 03t 55,119,118 3.324.906 58.444.024
Total assets after provisions BAAHEe T RN 92,319,250
On-balance sheet exposures as % of total assets REATANBREARE S TERKST 2k 59.70%

2023££06 5 30 83/30 June 2023
##% A / HKD'O0O
FEARNKANR TEAXLLR e
AR ki
On-balance sheet  Off-balance sheet Total
exposures exposures
Central government, central government-owned s
|, entities and their subsidiaries and Joint Ventures T % SAE. B P RBARA LHM FIH B 19,589,254 95,510 16,684,764
e NARLELE
("TVs")
Local governments, local government-owned WH B, BT BB LR LA .

2 entities and their subsidiaries and JVs AHRLELE 14,827,512 1.827,512

PRC nationals residing in Mainland China or other ; )
I S . L EGT BT ANR AR AN ER

3. entities incorporated in Mainland China and their 7 " 1 Rl 8,592,199 1,597,779 10,189,978

subsidiaries and JVs AREZ R MBELHANIRESEFLHE
4, Other entities of central government not reported in 4 SR EEF R -E 0 T R BUR 2 AR 1,943,179 100,000 2,043,179
item 1 above #*

5. Qt.her entities of local governments not reported in 3 &5 3K 2750 P8 & 0936 05 R 2 KAk 2,937,812 R 2,937,812
item 2 above 1
PRC nationals residing outside Mainland China or
entities incorporated outside Mainland China BAr o B A S ey o B o R R AN SR 4364

6 where the credit is granted for use in Mainland ZRR, RATRARENZER 1480414 33,950 1,514,36
China
Other counterparties where the exposures are . ; -

7. considered by the reporting institution to be non- f*?_ﬁ Zg&iﬁﬂﬂﬁ#ﬁﬁ'ﬁ‘! FRARZS 2,248,606 600,000 2,848,606
bank Mainland China expostres
Total it 51,618,976 2,427,239 54,046,215
Total assets after provisions LRI E T RN 88,137,671
On-balance sheet exposures as % of total assets T2 A FANERAKBR S F LR AS T 58.57%
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2023 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

AR T H ()
s Off-balance sheet exposures FEANAUSTIHERAA
20234 12H31H 2023%6H30H
31 December 2023 30 June 2023
BHAL / #BFL /
HKD'600 HKD'000
(a) Contractual or notional amounts AR LESR
Contingent liabilities and commitments EX SR T
Direct credit substitutes HiEEEHAAE - -
Transaction-related contingent items EHMBAAAE - -
Trade-related contingencies HHMBAFARE 4,289,857 773,232
Note issuance and revolving underwriting facilities — F 48 47 A 45K X 60,40 % HE - -
Other commitments How AR 16,446,365 14,162,423
20,736,222 14,935,655
Derivatives e
Exchange rate-related derivative contracts BEMBATELASY 23,378,180 42,127,109
Interest rate derivative contracts HEITETLLSY 31,891,715 46,874,820
55,269,895 89,001,929

TEAMAN NS DAL AL NEAT A ARAROEABHRE, RAMBPAGTLREEKLME,

The contractual or notional amounts indicate the volume of transaction outstanding as of the balance sheet date. They do not represent amounts at risk.

(b) Fair value of derivatives AL RZ 2 AAEE

Fair value assets AABET E
Exchange rate-related derivative contracts BEMBIHATLSLY 73,703 94,598
Interest rate derivative contracts A AL T ALY 76,660 30,219
150,363 124,817

Fair value liabilities ARARIE B 1R
Exchange rate-related derivative contracts BEMDITETLEY 13,972 228,877
Interest rate derivative contracts FIEHFETRSY 227,872 79,993
241,844 308,870

20234120318 R202356A308, HALBRIAZAARESHELALABRLAFHLHBEAYE.
There was no effect of valid bilateral netting agreement on the fair value of derivatives as at 31 December 2023 and 30 June 2023
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RE203F12AM AL BHHETAESRE (AEEW)

HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2023 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

EEAE S £ ¢ )
6 Liquidity Information A T3
(a) Liquidity Maintenance Ratio RBEEH R
HE023512A318 b2 F 5 #HE2022F12A318 L2 F K
For Quarter ended 31 December For Quarter ended 31 December
2023 2022
Average liquidity maintenance ratio FH AR 64.12% 76.67%

FHAPW BRI ZREITAMBE NG R AR ER R FHREE, MR AREEE REE GLdk ) A2 HH.
The average liquidity maintenance ratio ( " LMR ") is the arithmetic mean of each calendar month's average LMR for the relevant period calculated for the
Branch in accordance with the Banking (Liquidity) Rules in Hong Kong.

b Governance of Liquidity Risk Management ## ¥ & B § 269 €74

A R R ARSI AN 2 BT AR RES, AZAREBERAETLARETRIFE LG RR,

Liquidity risk is the risk that the bank is unable to meet all of its repayment obligations on time and in full, meet the funding for business development and
regulatory limits and requirements.

AP R ERERTELEREG (“ALCD” ) ERASHOABHARTE, LANTHARAEEAAREL RN AREZME. THE
FPEEHE MR AR T EZRE LS, E45RAFFMFIRELAIURGETEZELT XYY,
The branch’s Assets and Liability Management Committee ("ALCQ") oversees the branch's liquidity risk management and conducts meeting on a regular

basis to review and discuss important liquidity risk management issues. Regular meetings are held to review all related liquidity risk management policy and
procedure and also consider the internal and external environment that will have a significant effect for liquidity risk management.

FERARTEEREORACEGRELE, 4R, HHH, BERAESFARLENMFN . FREIZR A THI A TARDL R RE 2.

The members of ALCO consists of senior management, Compliance, Finance , Risk and Business Units and other relevant Departments. The senior
management is responsible for formulating and implement the liquidity risk management.

© Funding Strategy BT A%

ANFASHATERADARTEATE, EFERHIH. I2OATRERETEARERSRL, UELTERARALT.

The branch liquidity and funding position is managed by local management and have a support from the Head Office. The major funding strategy is to
diversify the funding base in order to avoid high level concentrations with few funding sources.

() Liquidity Stress Testing REHIE A R

AT RIS AR, RHEALASTERIHATHREAS, EHELATALHNT A ADEEH. BT OEREAEEHERTE
B, WRTBABURGLHE, NEBREARFRXTEFOHGTALAGEN. RRBARNKFEIH aMMPALE, TEAS AR
DEEGHR S HREBAZR,

Liquidity stress testing is regularly conducted to project the Branch's cash flows under stress scenarios and to evaluate whether it has sufficient funding for
liquidity cushion. The stress scenarios cover institution-specific crisis scenario, general market crisis and combined scenario. Results are reported to ALCO

on a monthly basis. Stress testing assesses the bank's vulnerability when the run-off rate of labilitics and assets drawdown is increasing and liquefiable
assets is decreasing.

(e) Contingency Funding Plan REwFHE
RE2Ad (CFP) WML LT —4APMERE (EWls) , MM ECFPET 4. KEMAHRFRLAGENEER—AFIMENIE.

Contingency Funding Plan (CFP) clearly defines the sets of early warning indicators (EWIs) to determine whether the CFP is kicked off. The EWIs are
reviewed by ALCO on regular basis.
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FAAATIRGH L 3] (F 29 4)

(R 1T &— & 23t PR AR A MK QA R3]
RE0BF12A318 L2 EHFHRERE R &)
HUA X1A BANK CO., LIMITED (HONG KONG BRANCH)
(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)

FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2023 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

LB LS £ 4 )]
6 Liquidity (Continued)
[u} Cash Flow Maturity Mismatch Analysis

HK$"000

Nel Liquidity Mismatch
Cumulative Mismatch

HK3"000

Net Liguidity Mismatch
Cumulative Mismatch

kit (8h)
AARE E 0 R
2023412 831 B/31 December 2023
1BAEE -
1£78 8AEIMA 3mA 3MA vk b
BRER lto7dys ° d.:ﬁ\“’ ! 1 to3 months Over 3 months
X3 8 2IE0R:E 1A 25,893,600 1,888,707 (21,584,764) (18,174,971)
Eitsks 25,893,600 27,782,307 6,197,543 (11,977,428
20224712831 831 December 2022
VBARLE .
1278 8HEIM®S 3mA 3@A AL
E X 1to 7 days : da{;tmc 1 i3 months Over 3 months
PE&ATHMBRE 22,068,932 (3,442,407) (21,355,618) {1,149,377)
Rt 22,068.92 18,626,525 2 729% 13,878,470}

EfETABEEM, REATFABRAER,
Positive indicates a position of liquidity surplus while negative indicates a liquidity shortfall.

®  Source of Funding ReRH
AW RERBIZRATA EK, MFRAEFTHPGRERT,
The branch's sorrces of funding is meinly from customer deposits, interbank market and certificate of deposit issue.
20234128316/ 20224128318/
31 December 2023 31 December 2022
REEEA/ MKOT BRERA [ AEHHT
HKD Million 4t HKD Million ~ #it
Deposits from Customers EPHER 39,514 44% 13,658 24%
Deposits and balances from banks BRI AR AR 45,160 52% 37,400 66%
Certificates of deposit issued LR EKE 3,554 % 5,863 10%
89,228 100% 56,921 100%
(b)  Liguidity Gap HBEL®RO
2023412331 E1/31 Decernber 2023 o
MBAMEE MMAMLE EAMLE 15MLE2 24RLE3 3FULES ] FHZAR
& 7 :
3 xa 2278 BAEMAA agy ot fl 15 # % + SEEE T aum
» ; 3 . 8daystol Imonthupto 3monthsup 6monthsup |yearupto2 2yearsupto 3 yearsupto Balancing
. ;
000 #ETE Total Next Day 2107 days month 3 months to 6 months to | year years 3 years 5 years Over 5 years Amount
Cash and Balance with Bank RERERAERERSER 403230 207809 1954231 - -
Amount roceivable arsing fom ATV 4 1R 8814 AACMA 150364 1815650  T8LISO 15079831 3121048 2389011 165809 907226 430056 191,653 -
Due from Exchange Fund RN ¥ 31768 31,768 - . - - . - -
Debt Securities E IS8 34,579,899 * 767,652 - . - 376,260 - - -
Loans and Advance to Customers EARHK 50692923 09781 1517228 29950327 5,792,821 1494311 2,393659 4316750 2499918 1,481,727 496,401
Other Assets AR 1,991 701,404 7,447 90,236 199912 221285 126,292 85,592 81,726 36,275 448,692
Total On Balance Sheel Assels AAREE 92630057 39916601 2,305,825 47882277 5,113,781 __ 4,104,607 4285760 5,685,828 3,011,700 1,709,655 945,093
Total Off Balance Sheet Claims YTt s 8,000,000 - s - - ) 8,000,000
Deposits from customers BF R 39513614 1,184085 1320119 6422060 12,552,870 9,881,185 7254267 244,926 645,102 . . -
Amount payable arising from securities N ]
finencing transactions (other than securities ;ﬁz;i ;f’l_f““ WA 000173 1153547 261522 679,104 . N .
swap lransaclions)
Awnm::nc:sl’ay‘b’e arising from derivative ..y g0 0ok kR 241,45 1815090 780,361 15,004,757 3,012,829 2195537  1,679.883 750,091 381,615 193,958 - -
Due to banks B RS AR R 46160251 3800243 5461403 14848048 5583951 5761562 10,596,044 100,000
Debt Securities Issued AR RS 3,553,567 . - 486,504 7344 1186026 1,109,693 . .
Other Liabilities Rie R 1,365,418 185088 349233 62,670 132,54 98,089 30,597 507,207
Capital and Reserve FRARE (208,811) - - - - - - - - (298,811)
Total On Balance Shest Liabilities £ R 92,630,057 8,147,053 8181638 37,503,143 22,053,528 19,122,399 20.670484 995017 1026717 193,958 100,000 208,396
Total OfF Balance Sheet Obligations 2ohi R 20,736,222 135 8490427 8645017 3,082,859 517,784
2022412531 H/31 December 2022 ~
. UHAULEZE 3@RALLEE 6MELE 15U LEY 26U LT ELLEES TEEEBY
5 1 B :
CE EB 2E78 SAERA @A kg 1% i = P SEUE iy
" 3 - 8daystol Imonthupto 3monthsup 6monthsup 1yearupto2 2yearsuplo 3 yearsupto Balancing
HK$000 2RFR L NetDay  2to7dmys = oy 3months  to6months o1 vear vears 3 years Syears OV
Cash and Balance with Bank W REHMGRRGER 8019204 5287673 2,731,531 - .
Aw;‘;’r‘;::;m“bl’ arising from derivative 0y p st MM BR 1075948 1609864 2,990,034 7,824,833  21,97245 6497627 664,007 765,701 411,063 207,181 -
Due from Exchange Fund AHSTERL A 50,915 50,915 - - - _ R ~
Debt Securities &% SIS 14735126 - 2,417,951 w392 3838270 ; 373,176 -
Loans and Advance to Cuslomers FARB 32,251,851 929,114 699215 16217664 4082490 640,673 SULAD) 4742634 2,668,940 1,769,716 -
Other Assets R R 1,189,420 636,031 7,193 44,114 7,517 5110 13,369 35,691 55,705 41,838 - 278,352
Total On Balance Sheet Assets ELTY 71 54,150,253 23248,703 6427977 26,504,562 26335644 10981680 1179277 5544026  3,508984 218,73 - 278,352
Total Off Balarce Sheet Claims AAERE 8,000, - 8,000,000
Deposits from cusiomers EAAK 13657931 2,072,103 585727 2,578,000 5574121 1346726 1,501,254 - .
Amount peyable arising from securities N - s s
financing transactions (other than securities ;ﬁ; ’; i; z)‘!m"ﬁ @ Grasn 227568 185128 3682708 -
swap transactions) i
:‘;z:"cts‘”y""" orising from derivative . ) ¢y pse MRS S44521 1602629 2879407 7753759 21897125 6360033 426397 427615 278407 145982
Due to banks BRAEERABR 37,399,920 - 393898 7477711 13230812 8399599 7,797,900 100,000
Debt Securities Issued R £ 4 kB K 5,863,323 - - 3755954 445631 1,661,738
Other Liabilities LR 444,102 72,164 1,820 40,331 49,280 23,962 4,563 251,982
Capital and Reserve ERAME (194,066) - - - - - - - (194,066)
Total On Balance Sheet Liabilities ARERE 64,159,253 374689 3860852 20,125487 44,602,420 20258659 11,391852 427,15 278407 145982 100,000 57,916
Total Off Balance Sheet Obligations LM R 12,820,324 - - 9821482 2998842 - . - .
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2023 (UNAUDITED)

DISCLOSURE OF REMUNERATION POLICY
Fo R AR E

BHEAABTERHFHZEF SR FMOC-5 GRRAOFMMANE) , FFAFENT (“OHF” ) LHMHLHFHZLT:
Pursuant to Supervisory Policy Manual CG-5 “Guideline on a Sound Remuneration System” issued by the Hong Kong Monetary Authority, details of the remuneration system of Hong Kong
Branch (the “Branch™) during the year are disclosed as follows:

1 Governance structure %Eﬁ‘éﬂ-

SHEGHALERBARNECELRTRTERBHARAAFFHFAFTRL (GAFTERGRS) , Ao THAFEAGHMNARR BT ERRL. STHFMRNL
FAREABDTEERAAARER, UASAETFORT, 20BFHTAHMHELETREH,.

The responsibility for overseeing the Branch’s remuneration system has been delegated by the Head Office to the Branch Executive Committee (“BEC”), except for the remuneration
package of the Branch’s Senior Management which is being decided at the Head Office level. The BEC is responsible for overseeing the remuneration policy of the Branch and its
annual review. There were no significant changes made to the remuneration palicy of the Branch in 2023.

ST HOMECE RSB RAEM B IR, BREEZIRGERARS T ARSERF DX,

The Branch’s remuneration policy takes into consideration the financial and non-financial factors, adherence to risk management policies and attainment of the goals and objectives of
the Branch.

[9RRFER] : SHGREERIETERAARER, ARERSTOHRMEL. FHRELEHY, AJQEMTITRATARRT .

Senior Management, formed by the staff delegated by the Head Office, is responsible for overseeing the branch-wide strategy, activities and material business lines of the Branch.
Members of the Senior Management include the Chief Executive Officer and the Chief Risk Officer of the Branch.

[£8AH): ARPARTRAEBEDPASTHERRBRRE, S TORREEFEXLGERANHOMBAAA A4, TEMBHIFUAARA L.

Key Personnel include employess at department head level and individual employees whose duties or responsibilities involve the assumption of material risk which may have significant
impact on the risk exposure of the Branch, or whose individual responsibilities are directly and materially linked to the risk management, or those who have direct influence on the profit
of the Branch.

The Chief Executive Officer and the Chief Risk Officer of the Branch are

members of the BEC. The major responsibilities of the BEC include: FAEAERRREAGHFEEACHAR BRAFHIERA 0

- to establish appropriate business strategies and effective human resource e N .
policies for the Branch; - HESITHESFRRBBAAOAN T REEIH,
- fo review and assess the performance of business and implementation of
various policies of the Branch;

HERSTHEBWRRARN B R OIR, ST T A MBR AT

- to regularly exchange views on major issues of branch development; and - RBMXASHEATERTAAIL,; A
- to review the internal control and compliance status of the Branch. - BERAEESTMOMANEEEIE,
2 Remuneration structure HE RS

BRAT T HR, RELGHBOE:

The Branch’s existing remuneration framework has the following major characteristics:

- BEHFHRLSTHERZLEN, IS AARREEMEENE: MHFEHRHEDRNEE ] TEASSASHEIR T APEIL, R TEASF LA BARR
A, B IEARREAYEHILE A A

- The Branch emphasizes pay-for-performance philosophy, which depends on the fulfillment of the certain pre-determined performance criteria including both financial and non-
financial factors. The annual financial targets of the Branch will be cascaded down to and reflected in the annual targets of individual staff. Performance of individual staff will be
appraised on his/her achievement against his/her predetermined targets and will be awarded via performance-based bonus;

- BERIASFAR—HARIEPITRARKEES . AREFTERREMABEGTE, AERRAR. FTHEAR, ALAR., AHEER, RAERLR. HFER
L ARERARRERRELHEFTDHHENM R FARAEIRAIER;

- The Branch encourages employee behavior that supports the Branch’s risk tolerance, risk management framework and long-term financial soundness whereby the key risk modifiers
such as credit risk, market risk, interest rate risk, liquidity risk, operational risk, legal risk, compliance risk and reputation risk, which from the Branch’s major risk management
framework, have been incorporated into the Branch’s performance management mechanism when the variable remuneration pool is considered;

- RERFRARD, HTHRRICR AR F BRI B E TR FRAHEFE I —FAR, BN N, R ey 5 R
PR ARE AL AT B AL, RBRMMEZF: &

- Payment of performance-based bonus is in cash and includes a deferral mechanism which determines the amount that will be subject to a vesting period. The deferral mechanism links
the payout of the variable remuneration with the time horizon of the risk to reflect the long-term value creation of the Branch. This allows the Branch to ascertain the associated risk and
its impact before the actual payout. Payout of the variable remuneration of staff is required to be deferred in cash if such amount reaches a certain prescribed threshold. Deferral period is
three years; and

- HERHERANNSEAN, ERESNTERS), PTERSMFERFLEARSS [FRBR] REGTEHMATTH.

- To ensure the suitability and competitiveness of the remuneration and incentive mechanism, the Branch has taken reference from remuneration survey of Willis Towers Watson in
areas of market remuneration data of Senior Management and Key Personnel.
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2023 (UNAUDITED)

DISCLOSURE OF REMUNERATION POLICY (CONTINUED)
HosRBHBE O

HAEERBRERARZEW

3 Remuneration of the Senior Management and Key Personnel

During the year of 2023, 2023 BEAN,

- there was no severance payment made and/or awarded to Senior
Management and Key Personnel;

- PEEAEOBMERRA L RARBHALTENRT

- since the number of the members of the Senior Management was
relatively small and the remuneration of the individual member could be
easily deduced from disclosure of a breakdown of the figures, the
remuneration paid to Senior Management and Key Personnel was
aggregately included in the disclosure above.

- B4 FHREERARMNR Y, BB THEEELES
EEARGLEHFHO L LERETHRE.

2023FFRE 202244
For the year 2023 For the year 2022

Number of beneficiaries 2 EHmAR 20 19

T/ WETIT/

HKD'000 HKD'000
Fixed remuneration B & %o 36,787 34,287
Variable remuneration oS ZF 12,805 12,879
Total remuneration B g 49,592 47,166
Deferred remuneration 3 A
Vested [ 9,978 9,931
Unvested FS. 7 2,827 2,948
Total i8] 12,805 12,879
As at 1 January #A1H18 4,688 2,255
Adjustment due to staff movement WERBAR A (241) -
Awarded (% & 12,805 12,879
Paid Out &4 10,774) (10,447)
Reduced through performance adjustment AR A TE RS (119) -
As at 31 December #125318 6,358 4,688

2022 R PAER AN HF1,287.9%, EPTHFLART9317%, BHEED2048%; FAHWAXEEDSLET

The approved amount of 2022 bonus is HK$12.88M, in which HK$9.93M was paid out in 2022 and HK$2.95M was retained for 3 years.

20235 M p AR £ % 71280477, RETHFLMET7.75%, GAED282727; SABAREERT637
The approved amount of 2023 bonus is HK$12.80M, in which HK$9.98M was paid out in 2023 and HK$2.83M was retained for 3 years. Meanwhile, deferral bonus amount
HK$0.8M was paid out in 2023.
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AR E2023F12A31 5 b 2 B TR EERA (REFH)

HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2023 (UNAUDITED)

GROUP CONSOLIDATED FINANCIAL INFORMATION

AEGLHMBTH
42 % H:/audited 442 F 4% /unaundited
2023%12H318 20234E6 308
31 December 2023 30 June 2023
ABRBEEHL / ARBBERL /
RMB Million RMB Million
1 Equity and capital adequacy WBBEFAERLE
Total amount of shareholders’ funds BRiA4e 321,762 307,617
Capital adequacy ratio SN X 12.23% 11.88%
ALBFTAARA SRR TBRATRBREETEZLANAFIAMALHH.
The capital adequacy ratio is calculated in accordance with the guidelines issued by China Banking and Insurance Regulatory Commission.
4 %4 /andited 4 48 4 /unaudited
2023412310 202356 H30H
31 December 2023 30 June 2023
ARBEHA / ARBBEEL /
RMB Million RMB Million
2 Other financial information Rt T H
Total assets wiTE 4,254,766 4,098,550
Total liabilities E¥-F 5 3,933,004 3,790,933
Total loans and advances HwEH 2,256,596 2,285,717
Total customer deposits EFHEH 2,165,881 2,168,881
4§ &4/ audited 4 4%/ audited
2023FE1H1IHE 2022E1 1B E
124318 128318
1 January to 1 January to
31 December 2023 31 December 2022
ARBEEL / ARBBEEL /
RMB Million RMB Million
Pre-tax profit B AR A1 35,439 33,583
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#HE2023F12A31 B b Z M H T HBUER A (REFIH)

HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)

FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2023 (UNAUDITED)

FLE 2 38 2]
STATEMENT OF COMPLIANCE

EAAFdo, RRERBREYFTHT 2 BRCGRATE BB R RN BERZ
To the best of my knowledge, the information disclosed complies fully with disclosure provisions of the Banking (Disclosure) Rules.

Chen Hao ' R &

Chief Executive FE
#FSRATAT A PR ) (B H ST
HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)
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